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Joseph Barry Martin  
RE/MAX Alliance 

770B Hillside Ave,  Victoria BC,  V8T 1Z6    
Phone: 386-8875 Fax: 386-8180  

Email: josephmartin@alliance-victoria.com 

RRSPs 
1. Firsttime homebuyers - Have not owned an owner o ccupied home within the last five years.  
a. Withdrawal of RRSP Funds for Down Payment - The current Home Buyers Plan permits the first-time homebuyer to withdraw up 
to $20,000. ($40,000 per couple) from their RRSPs to buy or build a home. The amount withdrawn is treated as a loan and must be 
repaid within a 15-year period, commencing in the third year after the withdrawal. If the annual payment is not made, it is treated as 
taxable income for that year. 
b. Establishing an RRSP with borrowed funds and usi ng the Tax Refund as the Down Payment - The HBP also permits 
establishing an RRSP with borrowed funds and using the tax refund as the down payment., In this scenario, the homebuyer 
contributes to an RRSP with borrowed funds and after a 90-day period collapses the RRSP and repays the loan. The homebuyer 
receives a tax refund that may be applied to the purchase of a home. 
c. Establishing an RRSP with Borrowed funds and Wit hdrawing the Funds to use as the Down Payment - In this scenario the 
homebuyer contributes to an RRSP with borrowed funds and repays the loan over a period of time (usually not exceeding 5 years), 
specified by the lending institution. The homebuyer collapses the RRSP after 90 days but does not repay the loan. The RRSP funds 
are used as the down payment. These funds are an acceptable source of downpayment but the loan amount must be used in the TDS 
calculation. The lender must also verify that the homebuyer has proven liquidable assets equal to at least 5% of the purchase price. 
In all three scenarios, loans arranged by the homebuyer for an RRSP related down payment under the HBP must be from a lending 
institution. Gifts or other related incentives from a homebuilder or developer are not eligible. 
2. Current homebuyers - You can invest your self-direc ted assets into eligible bonds.  
You then become eligible for a pre-approved credit facility to use for any of your needs. You can take advantage of opportunities such 
as acquiring real estate, investing into a company, paying off debt, purchasing a car or any cash flow needs. Advantages of self-
directed loans: 
a. No Credit Impact  
b. Flexible repayment terms  
c. up to 10 yr terms  
d. deduct cost of borrowing from investments.  
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